ITQ: Explanation for the difference in profit after tax in the semi- annual financial statement of 2018 year on year
On 03/08/2018, Thien Quang Group Joint Stock Company explained the difference in profit after tax in the semi- annual financial statement of 2018 year on year as follows: 

Contents: 
	Targets
	First 6 months
	Difference

	
	Current year
	Previous year
	Increase/Decrease
	Rate

	1. Revenue from selling and service supply 
	200,106,504,527
	201,059,956,017
	-953,451,490
	-0.47%

	2. Cost of goods sold 
	181,827,928,607
	186,789,576,947
	-4,961,648,340
	-2.66%

	3. Gross profit from selling and service supply 
	18,278,575,920
	14,270,379,070
	4,008,196,850
	28.09%

	4. Financial revenue 
	615,203,815
	735,631,240
	-120,427,425
	-16.37%

	5. Financial expense 
	4,412,750,405
	4,116,488,640
	296,261,765
	7.2%

	6. Selling expense 
	3,137,925,997
	3,153,157,821
	-15,231,824
	-0.48%

	7. Enterprise administration expense 
	5,238,328,786
	5,273,540,337
	-35,211,551
	-0.67%

	8. Net profit from business operations 
	6,104,774,547
	2,462,823,512
	3,641,951,035
	147.88%

	9. Other income 
	736,161,984
	171,535,440
	564,253,888
	328.23%

	10. Other expense 
	508,283,898
	371,535,440
	136,748,458
	36.81%

	11. Other profit 
	227,878,086
	(199,627,344)
	427,505,430
	-214.15%

	12. Total profit before tax 
	6,332,652,633
	2,263,196,168
	4,069,456,465
	179.81%

	13. Current enterprise income tax expense 
	1,318,745,569
	571,636,393
	747,109,176
	130.7%

	14. Profit after enterprise income tax 
	5,013,907,064
	1,691,559,775
	3,322,347,289
	196.41%


Profit after tax of the first 6 months of 2018 increased by VND 3,322,347,289, equivalent to increase by 196.41% year on year because of the following reasons: 
· Net revenue from selling and service supply of the first 6 months of 2018 decreased by VND -953,451,490, equivalent to decrease by 0.47% year on year. However, cost of goods sold of the first 6 months of 2018 decreased by VND -4,961,648,340, equivalent to decrease by 2.66%. Because the decrease in revenue was smaller than the decrease in cost of goods sold, gross profit from selling and service supply of the first 6 months of 2018 increased by VND 4,008,196,850, equivalent to increase by 28.09% year on year
· Financial expense of the first 6 months of 2018 increased by VND 296,261,765 year on year 
· Selling expense of the first 6 months of 2018 decreased by VND 15,231,824 year on year 

· Enterprise administration expense of the first 6 months of 2018 decreased by VND 35,211,551 year on year 

· In the end of year 2017 and the beginning of year 2018, the price of input raw materials of Inox and foam plastic in the world increased sharply, the exchange rate between VND and USD also increased sharply, so the cost of production increased significantly. Moreover, in the end of year 2017, the Vietnam market was affected by loss of input raw materials, so revenue and profit of Q.I decreased. In Q.II/2018, the market started being stable, at the same time the demand on steel products increased highly, so revenue from selling increased highly compared to Q.I/2018; however, the growth rate of revenue didn’t achieve as year 2017. In year 2018, expenses such as production cost, selling expense, enterprise administration expense decreased significantly year on year thanks to effective management and administration of Committee of Leaders of the Company. 
· Therefore, profit after tax of the first 6 months of 2018 increased year on year. 

